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LATE  NEWS 


The  Cuban  rice  crop  in  some  areas  was  severely  damaged  by  the 
September  20  hurricane.   The  total  crop  loss  is  reported  at  more 
than  135*000  bushels,  which  is  equal  to  about  6  percent  of  the 
preceding  year's  production.    Some. of  the  damaged  rice  that 
was  ready  for  harvest  when  the  hurricane  struck  may  yet  bo  salvaged 
by  hand  labor.     Cuban  rice  'growers  previously  had  forecast  a 
bumper  harvest  in  the  I948  season. 

Cotton  stocks  in  Switzerland  on  August  1,  19^8  were  reported 
at  about  100 ,.000  bales,  or  about  8  months  supply  at  current  rate 
of  consumption.     Cotton  mill  consumption  in  l^Uj -I4.8  was  reported 
at  139*000  bales,  or  a.  slight,  increase  over  the  previous. 

Egypt 's- I9I18  cotton  crop  was  reported  to  be  in  excellent 
condition.     Pic-king  in  upper  Egypt  was  begun  early  in  September. 
Private  estimates  of  the  crop  range  from  1,650,000  bales  (of  500 
pounds  gross)  to  1,  860, 000  bales' with  the  average  near  the 
lower  figure.    The  official  acreage  estimate  for  19^J-8  released 
late  in' August  was  1,14.95)000  acres  compared  with  1,302,000  last 
year.    The  19U7  crop  was  estimated  at  l,3ll4,000  bales. 
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WORLD  COTTON  SUPPLY  SLIGHTLY  LARGER  THAN  THAT  FOR  LAST  YEAR 

A  preliminary  survey  of  the  world  cotton  supply  for  the  year 
"beginning  August  1,  1948  indicates  a  total  of  43.2  million  bales  (U.S. 
cotton  in  running  "bales  and  foreign  in  "bales  of  500  pounds  gross),  or 
.8  million  "bales  larger  than  that  for  1947 -48.    World  production  in 
1948-49,  forecast  at  29.5  million  "bales,  is  about  4.4  million  bales 
higher  than  that  in  1947-48  but  stocks  were  reduced  during  the  year 
by  .3.6  million, -.from  17.3  million  on  August  1,  1947  to  about  13.7 
million  a  year  later. 

Production  Reviving  Slowly 

Cotton  production  for  the  world  as  a  whole  revived  very  slowly  in 
the  first  two  postwar  years  and  with  the  exception  of  the  United  States, 
the  Soviet  Union,  Egypt  and  Southeastern  Europe,  the  rise  in  the  next 
two  years  was  not  significant.    The  world  crop  has  not  equalled  con- 
sumption since  1944-45,  but  is  expected  to  exceed  it  by  noarly  1 
million  bales  in  1948-4-9. 

The  principal  handicaps  to  revival  of  cotton  production  in  the 
postwar  years  have  been  continuation  of  acreage  restrictions  in 
favor  of  food  crops  in  India,  Egypt,  and  Peru,  3  successive  years  of 
unfavorable  weather  in  Brazil,  Argentina,  and  Paraguay,  lack  of  political 
and  economic  stability  in  China,  and  labor  shortage  together  with 
competition  from  higher  priced  food  crops  in  the  United  States. 

Consumption  Still  Below  Prewar  Average 

World  consumption,  estimated  at  28.6  million  bales  for  1947-48,  is 
nearly  1.0  million  bales  above  the  1946-47  estimate  and  only  .8  million 
below  the  prewar  average.    Mill  consumption  in  countries  that  suffered 
damage  from  military  operations  appears  to  have  leveled  off  temporarily 
at  60  to  85  percent  of  the  prewar  level  except  in  Belgium  and  the 
Netherlands  where  mill  operations  are  near  or  above  the  prewar  rate. 
World  consumption  has  exceeded  world  production  by  2.5  to  3»5  million 
bales  in  each  of  the  postwar  years.    This  has  resultod  in  a  rapid 
disappearance  of  the  excessive  stocks  accumulated  in  nearly  all  the 
surplus -producing  countries  during  the  war. 

Larger  World  Imports  Likely  In  1948-49 

The  1947-48  season  was  featured  by  a  decline  of  about  1  million 
bales  in  world  export  trade  from  9.5  million  bale3  in  1946-47  to 
8.5  million  (plus  exports  from  Pakistan  to  India)  in  1947-48.  This 
decline  was  due  largely  to  the  fact  that  importing  countries  were 
drawing  partly  on  their  large  stock.1  because  of  scarcity  of  exchange 
for  making  new  purchases  and  anticipation  of  new  supplies  under  the 
ECA  program  then  in  process  of  formulation. 
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Low  stocks  in  practically  all  of  the  cotton  deficit  countries  Vhile 
consumption  remains  at  laut  year's  relatively  high,  level  should  result  in  a 
sizable  increase  in  world  imports  in  l$A8-49  if  sufficient  exchange  or 
credits  can  he  found  to  cover  the  cost,  of  needed  supplies  of  cotton. 

Stocks  Low  In  Leading  Exporting  Cpuntries 

Egypt,  Brazil,  India,  and'  the  United  States  are  the  only  exporting 
countries  that  have  any  significant  quantities  of  old -crop"  cotton  on  hand  and 
available  for  export. 

Stocks  in  Egypt,  nearly  900,000  hales  on  August  1,  are  sufficiently  large 
to  maintain  a  high  level  of  exports  as  long  as  production  remains  at  or  above 
last  year?s  level  of  1,314,000  hales. 

Stocks  in  Brazil  have  been  greatly  reduced  since  the  end  of  the-  war  and 
are  only  sufficient  (estimated  at  1,150,000  bales  on  August  l--midseason  in 
Brazil)  to  maintain  exports  for  one  more  year  at  the  postwar  level  of  1.2  to 
106  million  bales,  unless  production  is  increased.- 

The  over -all  supply  of  cotton  in  India  is  short  and  heavy  imports  of 
medium  and  long -staple  cotton  are  needed  but  there  is  some  surplus  of  short - 
staple  Indian  varieties  available  for  export  from  old-crop  stocks e 

Stocks  of  old-crop  cotton  in  the  United  States,  estimated  at  3d  million 
bales  on  August  1,  are  about  600,000  bales  above  what  is  considered  as  a 
minimum  working  stock  levele    This  surplus,  together  with  a  crop  of  1^„9 
million  (running)  bales  forecast  this  year,  should  provide  an  export  surplus 
of  about  6,5  million  bales  for  19^8-^9  compared  with  actual  exports  of  only 
2  million  bales  (of  500  pounds  gross)  in  l§kr{ -48  and  3 .7 and  3 »6.  million 
respectively  In '19V? -'+6  and  19^6-47, 


This  is  one  of  a  series  of  regularly  scheduled  reports-  en  world  agricultural 
production  approved  by  the  Office  of  Foreign  Agricultural  Relations  Committee 
on  Foreign  Crop  and  Livestock  Statistics.    For  this  report  the  Committee  was 
composed  of  C.  M.  Purves,  Acting  Chairman,        Charles  H.  Barber  and  Glenn -A. 
Ruggles. 
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GRAINS,  GRAIN  PBODUCTS  AND  FEEDS 

SPAIN  PRODUCES 
GOOD  RICE  CROP 

The  19 1+8  rice  crop  in  Spain  is  expected  to  amount  to  about  13,500,000 
"bushels  (395  million  pounds  milled),  which  exceeds  slightly  the  large  out- 
turn of  12,71+0,000  "bushels  (373  million  pounds)  in  19^7.    Spain's  rice 
production  has  increased  steadily  during  the  last  three  years  due  to 
increases  in  the  acreage  planted  and  larger  yields  per  acre  harvested. 
The  crop  is  harvested  in  September  and  October. 

SPAIN:    Rice  production,  trade,  and  utilization, 
average  1930-3*)-,  annual  for  specified  years 


Yield  ■ 

Production  : 

Imports 

.Exports 

Apparent 

Year 

Acreage 

per 

Rough 

Milled  : 

a/  b/ 

a/  b/ 

utili- 

acre 

zation  a/  b/ 

1,000  ■ 

1,000 

Million  • 

Million 

.Million 

iMillion  ■ 

acres 

Bushels 

•bushels  * 

pounds 

pounds 

pounds 

pounds 

Average - 

1930-3^: 

117 

121+.1+ 

H+,558 

1+26 

c/ 

i  70 

.356 

1939...... 

106  : 

82.3 

8,726 

255  : 

122 

23 

35^ 

19^0 . .  

135 

97.5 

13,167 

385 

33 

0 

:  kid 

191+5  a/.. . 

119 

86.5 

10,290 

301 

c/ 

e/  Ik 

287 

19^6  d/... 

12k  • 

81.2  ■ 

10,070 

:  295 

7 

:"£/  : 

,  302 

19^7  a/... 

130 

.  98.0 

:  12,71+0 

373 

19^8  d/. .. 

137 

98.5 

13,500 

395 

a/  Includes  rough  rice  converted  to  terms  of  milled  at  65  percent,    b/  For 
calendar  year  following  harvest,     c/  Less  than  500,000  pounds,    d/  Unofficial 
except  for  acreage,    e/  To  Spanish  possessions,    f/  Negligible,  if  any. 


Compiled  from  official  sources,  except  as  noted. 

The  official  estimate  of  the  I9I+8  rice  acreage  is  137,000  acres 
compared  with  130,000  acres  in  the  preceding  year.    The  estimate  of  19I+8 
production  is  based  on  Indications  that  the  harvested  yields  per  acre 
will  be  comparable  with  those  of  191+7.    The  weather  in  19^8,  as  in  I9I+7, 
was  excellent  for  production  up  to  about  harvest  time,  but  in  the  latter 
part  of  both  seasons  some  crop  losses  in  local  areas  occurred  from  storm 
damage .    The  quantity  of  fertilizers  available  for  application  on  the 
19^8  crop  was  slightly  less  than  in  19^7. 
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TROPICAL  PRODUCTS 

ETHIOPIA  EXPORTING 
MORE    COFEEE  IN  1948 

Coffee  exports  from  Ethiopia  during  1948  are  proceeding  favorably, 
according  to  report  from  the  American  Legation  in  Addis  Ababa.  The  United 
States  has  been  the  principal  destination  for  Ethiopian  coffee  during  1948 
with  imports  from  January  through  July  1948  totaling  296,000  bags  (132 
pounds  each),  compared  with  217,000  bags  during  all  of  1947 .  Other 
destinations  of  Ethiopian  coffee  in  1948  have  been  Switzerland,  the 
Scandinavian  countries,  Palestine,  Syria,  Egypt,  and  the  Sudan,    It  appears 
that  total  1948  exports  of  Ethiopian  coffee  will  be  the  largest  in  a 
number  of  years,  or  about  320,000  bags.    This  compares  with  244,000  bags  in  • 
1947  and  the  1935-39  average  of  about  263,000  bags.    In  1947,  coffee 
accounted  for  about  24  percent  of  Ethiopia's  total  return  from  exports. 

Production  of  coffee  in  Ethiopia  reached  a  peak  in  1932  with  exports 
totaling  about  350,000. bags .    From  1932  to  1946  the  general  production  trend 
was  downward  but  production  now  appears  to  be  increasing.    The  coffee  crop 
harvested  from  November  1947  through  June  1948  has  been  estimated  at  420,000 
bags.  Domestic  consumption  is  placed  at  85,000  to  90,000  bags  annually. 

For  commercial  purposes,  the  coffees  produced  in  Ethiopia  are  classed 
in  two  main  groups --Harrari  and  Abyssinian.    Harrari  is  known  in  the  coffee 
trade  as  Harrari  longberry ,  Mocha  Harrari ,  or  Longberry  Mocha.    It  is  grown 
on  plantation  and  small  farms '  principally  in  the  district  around  Harar  iii 
Southeastern  Ethiopia.  -The  Abyssinian  coffees  come  from  trees  growing  wild 
in  Western  and  Southeastern  Ethiopia.  Many  of  the  coffee  trees  are  on'  tracts 
of  land  owned  by  the,  Ethiopian  Govermeht.  'The  coffee  is  exported' under  the 
name  of  the  province  from  which  it  comes,  i.e.,  Djimmah,  Sidamo,  Lekempti , 
Kaffa,  etc.,  and  usually  sells  from  25  -  50  percent  below  Harrari which 
sells  at  about  the  same  prices  as  the  mild  coffees  of  British  Ea3t' Africa, 
Colombia,  and  Central  America. 

There  is  considerable  additional  land  in  Ethiopia  suitable  for  coffee 
growing.    The  principal  obstacles  to  expansion  are  inadequate  transportation 
facilities,  lack  of  dependable  labor,  and  other  risks  which  discourage 
capital  investment  in  coffee  plantations.  .  ■ 

GUATEMALA'S  ESSENTIAL 
OIL  PRODUCTION  DECLINING 

Exports  of  lemongrass  and  citronella  oil  from  Guatemala  during  1949 
are  expected  to  fall  below  estimated  1948  exports  of  300,000  pounds. 
A  blight,  as  yet  unidentified,  has  attacked  the  grasses  producing  these  oils 
and  has  greatly  reduced  yields.    As  a  result  of  blight  damage,  essential  oil 
production  during  September  and  October  will  only  be  large  enough  to  cover--. 
relatively  small  orders  previously  contracted  for  this  period,  according  to 
report  from  Graham  S„  Quate,  Agricultural  Attache,  American  Embassy, 
Guatemala . 
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Mr.  Quate  describes  the  effects  of  the  disease ,  as  follows: 

"All  newly  shooted  grass  leaves  have  a  decided  cholorotic  appearance. 
The  growth  of  newly  formed  plants  is  slow  and  irregular  but  as  the  leaves 
advance  toward  maturity,  a  more  normal  green  color  develops.  However, 
practically  all  mature  leaves  are  badly  spotted  and  usually  the  terminal 
third  is  entirely  dead.    Thus  entire  fields-  have  an  abnormal  color,  being 
either  pale  yellow  in  general  appearance-  if'  growth  is  new,  or  of  an  un- 
natural-brownish color  if  nearing  maturity.    Since  the  greater  part  of 
the  oil.  content  in  these  grasses  is  found  near  the  tips  of  mature  leaves, 
this  dying  back  of  terminal  portions  causes  a  serious  reduction  in  oil 
content.    Other  losses  result,  from  lowered  over-all  yields  of  grass/' 

The  outlook- at  present  is  gloomy  for  maintaining  essential  oil 
production  at  even  the  19^8  level  in  Guatemala,    The  current  price  of 
$1.05  per  pound,  C,  8s  F.  New  York,  for  oils  averaging  35  percent  or 
more  of  citronalall  content,  is  not  sufficient  to  encourage  development 
of  new  plantations  and  the  adoption  of  more  expensive  cultural  methods 
Which  are  considered  necessary  to  diminish  losses  from  the  so-called 
blight.  '  .... 

The  United  States  is  the  .principal  market  for  Guatemalan 
essential  oils,  but  total  Guatemalan  production  is  only  large  enough 
to  supply  about  one -fifth  of  the  United  States  demand.    During  19^7, 
the  United  States  imported  1,3^1,000  pounds  of  citronella  oil,  of  which 
39  percent  came  from  Ceylon;  29  percent  from  the  Netherlands  Indies; 
19  percent  from  Guatemala;  and  13  percent  from  other  countries f  includ- 
ing Honduras,  the  West  Indies  and  Formosa.    Before  the  War,  the 
Netherlands  Indies  was  the  principal  world  source  of  citronella  oil. 
At  present,  production  of  citronella  oil  in  the  Netherlands  Indies  is 
about  20  percent  of  prewar  ♦  ...        '•  - 

During  19*f7,  .  the  United  States  imported  629^00  pounds ■  of  ■  lemon-  1 
grass  oil,  of  which  India,  :  the  .world' s  principal- producer y  supplied 
69  percent,  Guatemala. 21  percent,  and  other  countries,  including  SI 
Salvador,  Honduras,  Mexico ^  and  the  ;West  Indies^  the  remaining  10  per- 
cent. '  "f  r.     •  .  

:.  ;  •   FATS  AND  OILS  '•  

MALAYAN  COPRA,  COCONUT -OIL  .  '  :  

EXPORTS  INCREASE  IN  JULY  .'  .  .  ■  !  .  v.  -  >  •  i:  :  •  • .-  • 

Malayan  copra  and  coconut -oil  exports  increased  during  July  follow- 
ing small  June  shipments,    Copra  exports  of  5,733  long  tons  were  the 
largest  monthly  shipments  to  date  this  year.:  January -July  figures  now 
total  23,888  tons.    Coconut-oil  exports  for  July  amounted  to  2,870 
tons  bringing  the  seven-month  total  to  26,8^9, 
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MALAYA:     Copra  and  coconut  oil  exports  and  imports, 
July  1948  with  comparisons 
(Long  tons) 


Country 

:                   Copra  distribution 

■  Averaso 

:  1935-39 

•  1947  a/ 

:    January  -  June 

:  1947  a/ 

:  1948  a/ 

:  1948  a/ 

 s 

Exports 

Other  "European  Countries . . 
Other  British  Possessions. 

57  750 

•  118  490 
:  3,242 

:  12,209 

6  HQ 

:  999 

2  594 

875 
:  17,055 

\        -  24 
:     :  201 

190 
4  901 

642 

:  191,691 

:  7,118 

\  2,594 

:  18,155 

■  5,733/ 

Imports 

British  Possessions ...... . 

Netherlands  Indies  

:  10,617 
:  105,500 
:  '2,134 

:  ■  582 

:  51,877 
147 

:  •  ■.  '293 
:  23,035 
:  137 

:  a,305 
:  40,978 
:  184 

:.-:323 
:  9,608 
:  I63 

118,251 

:  52,606 

:  23,465 

:  42,467 

10,094 

Country 

:                 Coconut-Oil  distribution 

:  Average 
1935-39 

i  1947  a'/ 

:    January .-  ."June 

July 

:  1947  a/ 

1948  a/' 

1948  a/ 

Exports  : 

United  Kingdom  , . . . : 

Other  European  Countries  . ..: 
Other  British  Possessions . : 

.  fymi 
■  '2,522: 
24,011; 

b/  3,907.: 
h/  1,391: 
2,557: 
3,864: 

27,239: 
643: 
,  •  255: 
6,674: 

5,763: 
2,357: 
234: 

•11,462: 

•••  109: 
.  4,017: 
2,471: 
1,284: 
16: 

'  .  3,283! 
9,384: 
56: 
1,520: 
5,822: 
116: 
3,798: 

•  ..  50 
2,353 
.  3 
401 
12 
46 
5 

Imports  : 
Other  Countries: i ......  : 

47,109: 

16 1 
328: 
■229: 

43,165: 

242: 

1,853: 
50: 

19,359: 

•  •  3: 
178: 

23,979: 

160 : 
2,500: 

2,870 

■<+  K  V 
30 

573: 

.  2,145: 

.  .   l8l : 

2,660: 

30 

a/    Preliminary ...  "b/  2  year  average. 


American  Consulate  General,  Singapore. 
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CHINA'S  TUNG-OIL  :  ' 
PRODUCTION  DOWN 

China's  19^8  production  of  tung  oil  is  estimated  "by  the  China 
Vegetable  Oil  Corporation  at  approximately  93,70°  short  tons,  accord- 
ing to  a  report  from  the  American  Consulate  General,  Shanghai.  Last 
year's  output  was  99,000  tons  and  the  193^-38  average,  132,000. 

Distribution  has  become  the  paramount  problem  in> China's -post-war 
tung-oil  industry  as  chaotic  conditions  have  prevailed  in  every  phase 
of  marketing  from  grower  to  foreign  importer.    While  domestic  distri- 
bution has  always  been  inefficient  and  costly  in  China,  the  political 
and  economic  disturbances- that  have,  pro  vailed  in  that  country  since 
the  war  have. -greatly ■ complicated  the  transportation,  storage,  financing, 
buying,  and  selling,  involved  in  marketing  tung  .oil,  and  the  cumulative 
distribution  costs;  have  become  almost  prohibitive  .    As  a  result,  tung- 
oil  prices  in  primary  markets  have  been-forced  substantially  below  . 
their  prewar  parity  with  other  agricultural  prices. 

In  spite  of  adverse  marketing  conditions,  tung-oil  production  has 
revived"  more  rapidly  in  the  postwar  period  than  was  anticipated. 
Informed  observers  had  indicated  that  production  in  19^6.,  19^7*  and  1948 
probably  would  not  exceed  more  than  one -half  that  of  the  prewar  years . 
One  explanation  for  that  pessimistic  view  was  the  over-estimation  of 
the  war-time  destruction  of  tung.  trees.    The  production  of  tung  nuts 
is  of  secondary  importance  in. Chinese  agriculture.    Moreover,  tung 
trees,  are  grown,  largely : on  waste  land  where  . no  other  crop  would  thrive. 
Consequently,  the  annual .  crop  of  tung  nuts  is.  .considered  mainly  ,  in  the 
nature  of  a  by-product,  ■  As.  such,  prices  have  almost  no  effect  on  ^year- 
to-year  fluctuations  in  the  production  of  Chinese  tung  nuts. 

CHINA:    Tung-oil  supply  and  disappearance,  19^7-^8    with  comparisons 

November-October 


:    1933.-3^  ' 

Distribution 

:  ,  to 

:  1938-39 

:  ...1945-11.6 

,  1946-14-7:  : 

:  1937-38 

•:  ■    1,  000  ; 

■    1,000  ; 

1,000  ,- 

'  -1,000  ,.  : 

1,000 

; short  tons: 

short  tons 

short  tons. 

short  tons: 

short  tons 

Carryover  : 

33  •  -  : 

'.  :    :  37'-  : 

■  8 

Production  : 

132  ■  ; 

v     .132  : 

-  77;, 

99  ■•: 

Exports 

89  : 

■  ■       36  .: 

23  ;,: 

...  101;  : 

Consumption 

*  .  h3  : 

.  ...  -'.66..-: 

.  -  50  1  ,-: 

:,   :     28  -.  : 

Carryover.- 

■30..-.; 

•        37   •  : 

.       3  : 

American  Consulate  General,  Shanghai.' 
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Price  becomes  effective  as  a  short -run  regulator  of  production 
only  after  the  nuts  have  matured  and  processing  and  marketing  operations 
actually-  begin.    At  that  point  prices  play  an  important  part  both  in 
determining  the  amount  of  tung  oil  that  will  be  produced  and  the  manner 
in  which  it  passes  through  distribution  channels  to  ultimate  consumers. 

Tung-oil  exports  for  the  calendar  year  1947  totaled  82,494  tons, 
hk,rj62  tons  of  which  were  shipped  from  Shanghai  and  37,731  from  Hongkong. 
January -July  exports  in  1948  were  46,716  tons.    Tung-oil  consumption 
amounted  to  50,000  tons  in  1945-46  (November -October)  and  28,000  in 

The  Chinese  Government  recently  placed  a  floor  under  the  price  on 
Chinese  tung-oil  for- exports.    The  purpose  was  to  prevent  speculators 
from  quoting  prices  on  their  "  short  sales"  below  the  prevailing  market 
prices.    The  Government  believed  this  action  would  protect  the  estab- 
lished Chinese  tung-oil  exporters  and  also  eliminate  complaints  from 
foreign  tung-oil  interests.    The  Chinese  Government's  Currency  and 
Economic  Reform  Program  is  also  aimed  at  eliminating  and  reducing 
smuggling  operations  in  the  tung-oil  trade. 

FRANCE  HAS  RECORD  ' 
OILSEED  HARVEST  5 

French  oilseed  production  is  expected  to  attain  a  record  level  of 
168,000  short  tons  this  year,  according  to  information  from  the  American 
Embassy,  Paris.    This  represents  an  80  percent  increase  over  last  year1 s 
low  outturn,  a  one  percent  increase  over  the  previous  record  of  167,000 
in  1944,  and  an  increase  of  880  percent- over  the  1930-39  average. 

The  greatest  expansion  occurred  in  rapeseed  (France's  principal 
oilseed  crop),  the  1948  crop- having  been  estimated  on  July  1  at  117,000 
tons  compared  with  the  1947  figure  of  only  42,000  and  the  1930-39  average 
of  17,000.    Sunflower -seed  production  increased  from  6,000  tons  a  year 
ago  to  8,000  this  year,  and  poppyseed  from  3,000  to  almost  4,000.  Minor 
oilseed  crops,  however,  decreased  from  42,000  to  39,000'  tons.  About 
149,000  tons  of  seed  will  likely  be  processed,  producing  approximately 
50,000. tons: of  oil,  compared  with. 16,000  tons  of  oil  from  53,000  of 
seed  in  I947. 

The  French  Government  hopes,  by  means  of  a  price-support  program, 
to  increase  oilseed  production  by  1952  to  approximately  330,000  tons, 
or  the  equivalent  of  about  110,000  tons  of  oil.    The  increase  is  ex- 
pected to  come  largely: from  colza  (rapeseed)  in  the  northern  region, 
above  the  Seine.    The  Government  has  guaranteed  a  price  support  for 
colza  of  1.9  times  the  price  support  of  wheat  until  the  production  goal 
is  reached.    The  1948  support  price  for  rapeseed,  sunflower  seed,  white 
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mustard,  and  black  soybeans  is  2.4  timeB  the  price  of  wheat,  which 
has  not  yet  been  set  but  will  be  around.  2,400  francs  per  quintal 
($101.70  per  short  ton)  l/  .    The  price  of  poppyseed,  cas tor -beans , 
flaxseed,  and  yellow  soybeans  is  1.2  timeB  the  price  of  the  above 
mentioned  oilseeds . 


An  additional  incentive  is  given  farmers  to  bring  their  crops 
to  the  mills  for  processing.    For  every  quintal  (220  pounds)  delivered 
to  the  mills,  the  farmer  is  allowed  8  kilograms  (17.6  pounds)  of  oil. 
This  plan  brings  three -fourths  of  the  oil  to  the  Government  for  con- 
trolled distribution. 


1/    Converted  at  the  official  rate  of  -.4671  cents  per  franc  at  which 
dollars  are  made  available  for  the  payment  of  imports  of  fats  and  oils 
and  wheat.    The  free  market  rate  is  .3184. 

FRANCE:    Oilseed  acreage  and  production,  1948',*  • 
with  comparisons 


Year 

[Rape  seed 

! .  Poppy  : 
:      seed  « 

-Sunflower 
seed 

Others \ 

Total 

'  Area 

:  Acres 

f     Acres  : 

Acre's 

Acres  ': 

Acres 

1946...  

1948  b/  

!  .      .442  : 

:  20,195  : 
: .-  13,511 : 

!    11,458  ; 

a/  : 

: 26,306  ; 
1  20,396  : 

19,279  ! 

93,08.9, 
;  170, 499 
135,905' 

3.4,196 

451,929 
346,538 
!393;.008 

Production 

;  Short 
'  .  tons 

;  Short 
'  .  tons 

Short  " ; 
tons 

Short 
tons 

Short 
tons 

1930-39............ 

1947  

1948  b/.  

....  114,569 
.....  41,543 
....  117,474 

:  '  "  "    179  \ 

!          5,569  < 

:  3,178  . 
:       3,782  < 

•  a/  -  : 
.9,506  . 

6,291  ; 

8,156  , 

"  a/. 
20,119. 
.  41,887' 
38,580. 

17,083 
149,763 

92,899 
.167,992 

b/ 'Estimate  as  of  July  1. 

American  Embassy,  Paris. 

ARGENTINA  EXPECTED  TO 
REDUCE  OIISEED  CRUSHINGS 

Argentina's  1948  oilseed  crushings,  particularly  flaxseed,  are  not 
expected  to  equal  the  volume  reached  in  recent  years.    Some  processors 
have  been  handicapped . by  a  shortage  of  storage  space  for  linseed  oil  as 
a  result  of  the  limited  export  demand.    Only  39,800  short  tons  of  linseed 
oil  were  shipped  during  January -June  of  this  year  compared  with  122,700 
in  the  corresponding  months  of  1947.    Crushing  plants  equipped  to  handle 
edible  oils  are  continuing  operations  as  these  oils  move  steadily  into 
domestic  consumption. 
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ARGENTINA:  :  Vegetable  oilseed;  crushings  and  oil.  production,  1947 

•  .•  with  -comparisons  . 

•:  ••  (Short/tons) 


Commodity 

'.               Seed  crushed 

Oil  produced 

>.  1935-39 

.     1946  : 

1947 

:  193^-39  ! 

•  1946 

'  1947 

Edible-           '  ■ 

Cottonseed. • .  • « 
Olives ........  * 

Peanuts  a/#«.*# 
Sunflower"  seed. 

Others  b/  • 

Total  ~ 
edible.. ••«•• 

Industrial 

Ca  st or  b eans  • .  #. 

!  •  lU,006 
364 

:-  38,378: 
;  154,383- 
:  7,169 

89,022: 
6,888: 
116,525S 
a/438,702: 
0/  i 

, 

68,130 
8,681 

81,451 
a/501,477 
~  .'86,345 

I.  16,681 

76' 

:  13,286 

:  36,243 

;   -  306 

:  17,903' 
t.  1,156 
s  43,264 
:  169,712 
c/ 

:  15,167 
t  1,1+53 
>  30,599 
:  ,185,677 
:  3,328 

:  341,300 

651,137] 

746,084. 

:  66,592 

:.  232,035 

1  236,224 

2,684 

Pn  77D 

:  31,021 
i  130, 

7,166: 

1 0)  i7  . 

:  .2.8,643; 
8,106: 

2,071, 

r  30,194 
5,363 
133 

v  729 

i  9,021 

;  34 

:  2,997 
8,813 

:  2>h31 

5  933 

:  9,282 
:  1,409 
80 

XVC-*M^'JV-^V'-^-.  •  .  .  .  .  • 

Tung  nuts •,•»••« 

Total 
industrial •• • 

Grand  total .... 

:  54,605. 

510,862: 

'  978,004 

i  15,986' 

■  159,931 

'  301,113 

:  ..  .395,905 

1,161,999^ 

1,724,088 

\  82,573 

:  391,966 

:  537,337 

a/  Shelled,    b/  Grapeseed,  corn,  and  soybeans, 
available*.  ~". 

American  Embassy,  Buenos. Aires.  \ 

►    c/  Comparable  figures  not 

The  1947  oilseed  crushings  totaled  1,724,000  short,  tons  in  contrast 
to  395,000  in  prewar  (1935*39)  years,  and  were  only  10  percent  less  than 
the  record  crush  of  1944*    The  I9I4.7  oil  yield  was  537,337  tons-  of  which 
239,409  were  linseed  oil.    Sunflower-seed  oil  accounted  for  185,677  tons. 


ARGENTINE  PEANUT  PRODUCERS  ■■  ; '  ..  \ 

LfAY  RECEIVE  PRICE  INCREASE 

The  Argentine  National  Economic  Couricsil  has  recommended  that  the 
purchase  price  for  the  I9I18-I4.9  peanut  crop  be  raised  to  50  pesos  per 
100  kilograms  ($135  per  short  ton),  shelled  basis,  .bagged,  on  track 
Buenos  Aires.     The  official  price  paid  to  producers  for  the  1947-48 
crop  was  43  pesos  ($116%    The  reason  for  the  pre-season  recommendation 
of  a  substantial  increase  'in  price  was  to  encourage  acreage  expansion. 
In  Argentina  peanuts  are  planted  from  October  through  December,  pro- 
duction for  the  191+7-48  season  is  estimated  at  approximately  132,000 
short  tons. 
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LIVESTOCK  AND  ANIMAL  PRODUCTS 
CURRENT  CATTLE  AND  BEEF 

SITUATION  IN  ARGENTINA  .       v  . 

Due  to  dry  weather  Argentine  pastures  were  very  poor  during  the 
greater  portion  of  August, :  and  rains  "brought  no  relief  until  the  first  ' . 
week  in  September,  according  to  George  J,  Dietz,  Assistant  to  the 
Agricultural  Attache    in  the  American  Embassy.    Although  most  of  the 
countryside  benefited  by  the  rather  general  rains,  the  northern  pro- 
vinces still  needed  moisture  by  the  middle  of  September. 

The  local  demand  for  meat  remains  at  record  levels.    At  the  same 
time,  cattle  buyers  for  frigorificos  operating  primarily  for  export 
continued  to  compete  for  heavy  export  type  cattle  with  local  buyers 
who  buy  for  domestic  consumption  and  with  the  Uruguayan  and  Chilean 
cattle  buyers.    During  the  month  of  August  there  was  a  noticeable 
shortage  of  heavier  animals.    Producers  apparently  were  still  operating 
under  a  policy  of  sending  their  cattle  to  market  as  soon  as  possible 
rather  than  going  to  the  expense  of  carrying  them  on  to  an  export 
weight.    The  change  in  policy  is  due  to  the  increased  local  demand, 
and  to  the  fact  that  light  cattle  sell  for  almost  as  much  as  the 
heavier  animals. 

Frigorifico  representatives  indicate  that  every  day  some  estancieros 
who  normally  furnish  the  frigorificos  with  export  steers,  cancel  direct 
shipments,  and  take  their  chances  on  obtaining  better  prices  at  the 
Liniers  (local)  market.    The  Liniers  cattle  market  reflected  strong 
prices  for  export  type  steers  of  about  1,000  to  1,200  pounds  this  past 
month,  quotations  running  as  high  as  8.1  cents  per  pound  live  weight. 
The  frigorificos  contended  that  the  prices  which  they  are  authorized, 
by  the  Government  to  receive  for  meat  intended  for  export  to  the 
United  Kingdom  under  the  Andes  Agreement,  do  not  permit  them  to  pay 
up  to  recent  levels  at  Liniers  without  incurring  losses.    These  buyers 
also  indicated  that  by  the  middle  of  October  there  may  be  sufficient 
cattle  available  for  export  requirements,  because  estancieros  can  be 
expected  to  release  animals  held  back  in  anticipation  of  higher  prices. 


The  predicted  rise -in  freight  rates  has  not  materialized,  but  local 
speculation  indicates  that  some  upward  revision  is  still  likely.  There 
is  some  indication  that  railroad  tracks  on  some  lines  will  be  torn  up. 
in  the  future  and  that  a  concentrated  effort  will  be  made  to  push  truck 
transportation.       •.  - 

The  Argentine  Government  recently  announced  plans ' for  the  construe-' 
tion  of  a  number  of  small  regional  frigorificos  designed  for  slaughter-  . 
ing',  processing  and  storing  animal  products.    The  frigorificos  are  to  be  ■ 
placed  in  strategic  positions  over  the  country  in 'an  effort  to  bring  the 
advantages  of  ample  supplies  of  fresh  meat  to. a  maximum  number  of  people. 
While  the  project  is  still  in  a  formative  stage,  government  sources  have 
indicated  that  action  at  an  early  date  is  contemplated.    The  Argentine 
Industrial  Credit  Bank  has  made  provision  for  the  granting  of  special 
encouragement  loans  to  the  regional  frigorificos. 
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CURRENT  HOG-  SITUATION  .  . 

IN  ARGENTINA 

The  Artentine  hog  industry  now  is  shoving  some  signs  of  recovery 
from  the  slump  of  the  past  five  or  six  months,  according  to  George  J. 
Dietz,  Assistant  to  the  Agricultural  Attache  in  the  American  Embassy. 
Hog  feeders  are  reported  to  he  "buying  hogs  again,  "but  it  is  still  too 
early  to  determine  how  soon  the  upturn  will  he  felt  in  the  market 
and  in  the  "breeding  programs. 

Trade  sources  attribute  the  improved  outlook  to:  recent  sales  of 
an  undisclosed  tonnage  and  price  to  private  interests  in  Belgium  for 
delivery  during  the  next  few  months.    In  spite  of  the  current  optimism, 
many  packers  and  producers  continue  to  express  doubt  that  the  hog 
industry  can  effect  a  real  comeback  without  the  British  or  some  other 
export  outlet  of  equal  importance .  . 

It  is  being  emphasized  that  the  present  export  program  is  only 
temporary  and  that  a  long-term  export  program  is  necessary  if  hog 
producers  are  to  undertake  an  intensive  campaign  of  herd  expansion. 
If  the  Western  European  countries  under  ECA  show  an  interest  in  hog 
products  at  current  prices,  the  Argentine  hog  industry  may  stage  a 
comeback. 

When  the  Government  announced  last  April  that  the  official  price 
for  corn  would  "be  Ik  pesos  per  100  kilos  (1.9  cents  per  pound  or  $1.06 
per  bushel)  on  the  track  at  Buenos  Aires,  it  appeared  that  with  the 
prevailing  price  for  hogs  'around  1.25' pesos  per  live  kilo  ( 16.88  cents  . 
per  pound  live  weight)  -and  with  a  corn-hog  ratio  figured  roughly  at  .6  -  1 
in  Argentina,  the  feeding  ratio  was  still  favorable  to  hog  raising, 
However,  the  lack  of  export  outlets,  coupled  with  increased  costs  of 
labor,  caused  farmers  to  -reduce  their  stocks  despite  a  favorable  ratio . 
Furthermore,  cash  corn  on  the  local  market  cost  fatteners,  who  had  to  ' 
"buy  supplies,  a  little  more  than  the  price  offered  by  the  Government. 
As  a  result,  a  lack  of  interest  in  hog  raising  brought  ahout  a  further . 
liquidation  in  numbers. 

Present  hog  numbers  are  estimated  at  the  lowest  point  in  about 
thirty  years,  totaling  loss  than  three  million  head.    This  represents 
a  decline  of  around  25  percent  between  1937  and  .19^-7 .    During  that 
period,  Argentine  hog  numbers  fluctuated  widely,  reaching  a  record  level 
in  19hk  when  a  total  of  1*, 526,400  head  were  slaughtered. 

Although  exports  declined  during  the  past  six  months,  domestic 
consumption  continued  to  increase.    According  to  an  unofficial  trade 
estimate,  approximately  k-2  percent  of  the  hogs  killed  in  19^7  were 
slaughtered  by  butchers  and  destined  for: local  consumption,  while  58 
percent  were  processed  by  the  large  packers  for.  export .  and  local  consump- 
tion.   In  19^8,  as  a  result  of  the  loss  of  foreign  export  markets  and 
•the  increases  in  local  demands,  butchers  killed  56  percent  and  about  kk 
percent  wore  sent  to  packers . 
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The  market  strength  in  hogs,  during  the  month  of  August,  was  well 
maintained  in  the  face  of  increased  receipts.    Top  prices  at  the  close 
of  the  month  ranged  around  1.12  pesos  per  live  kilo  (15 ,12  cents  per 
pound  live  weight)  for  a  rather  light  hog.    l/    Present  quotations  are 
slightly  under  the  level  of  1.45  pesos  per  live  kilo  (19*58  cents  per 
pound)  stated  by  the  Argentine  Hog  Breeders  Association  at  the  beginning 
of  the  year  as  the  minimum  necessary  for  covering  the  average  cost  of 
producing  a  pig.  

T7    Frigorificos  appear  to  be  buying  light  hogs  for  the  recent  Belgian 
sale . 

LIVESTOCK  MJMBEES  IN 
UNITED  KINGDOM  INCREASE 

Livestock  numbers  in  the  United  Kingdom  for  June  showed  a  significant 
increase  over  those  a  year  earlier.    While  hog  numbers  were  almost  32 
percent  larger  than  June  of  last  year,  they  were  still  only  about  49  per- 
cent of  the  1936-40  average.    The  increase  in  numbers,  other  than  dairy 
cattle,  reflects  a  slightly  improved  feed  situation  which  permitted  a 
small  increase  in  feed  to  other  species  of  livestock.    This  increase 
in  livestock  numbers  seems  to  be  in  line  with  the  British  determinations 
to  increase  agricultural  production  generally. 


UNITED  KINGDOM:    Livestock  numbers  on  June  1,  1948, 
with  comparisons 


Classification 

Average 

;  1936-40 

:  1947 

:  (prel.) 
:    1948  • 

'  1948 
1936-40 

:  1948 
;  19"5T 

:  1.000 

:  1,000 

:  1,000 

.  Percent 

:  Percent 

Cattle,  total 

'      8,798  : 

9,567 

:  '   9,809  . 

111.5  ! 

102.5 

Dairy  only 

3,869  i 

4,382 

4,486 

'  •    115  S 

102.4 

Hogs 

:      4,380  : 

1,628 

2,148  : 

49.0 

13L9 

Sheep  : 

26,112: 

16,713  : 

18,173  : 

69.6  - 

108.7 

FRUITS,  'VEGETABLES  AND  NUTS 


FREAK  STORM  HURT  BRITISH 
COLUMBIA'S  FRUITS 

A  freak  lightning,  hail  and  wind  storm  on  August  15,  caused  losses 
as  high  as  100  boxes  of  fruit  per  acre  in  some  areas  of  the  Okanagan 
Valley.    Despite  these  losses  production  of  apples  in  British  Columbia 
for  1948  is  now  estimated  at  8,532,000  bushels,  11  percent  higher  than 
the  1947  crop  of  7,700,000  and  54  percent  above  the  5  year  (1935-39) 
average  of  5,555,000  bushels.    The  pear  crop  of  572,000  boxes  is  11 
percent  below  the  1947  crop  of  646,000  and  about  the  same  as  the  prewar 
average  of  569,000  boxes.    Grapes  estimated  at  2,863,000  pounds,  compares 
with  2.313,000  for  last  season  and  the  prewar  average  of  1,676,000  pounds. 
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COTTON  -PRICE  QUOTATIONS 
ON  FOREIGN  MARKETS 

> 

The  following  table  shows  certain  cotton-price  quotations  on  foreign 
markets,  converted  at  current  rates  of  exchange: 

COTTON:    Spot  prices  in  certain  foreign  markets,  and  the  U.S. 

gulf -port  average 


Market  location 
kind,  and  quality 


Alexandria 


Ashmouni ,  Good . , 
Ashmouni,  F.G.F, 


Karnak,  Good 


Karnak,  F  ,G«F  . 
Bombay 

Jarila,  Fine  

Broach ,  Fine 

Kampala,  East  African. 
Karachi 

4F  Punjab,  S.G.,Flne 

289F  Sind,  S.G,,Fine 

289F  Punjab,  S.G.,Fine 
Buenos  Aires 

Type  B  .  .777.  .  

Lima 

Tanguis,  Type  5.... 

Pima,  Type  1.  

Recife  . 

Mat a,  Type  k  

Sertao ,  Type  5  • ».'• • • 
Sao  Paulo 

Sao  Paulo,  Type  5.. 
Torre  on 

Middling,  15/l6v... 
Houston  -Gal7e  st  on  -New 

Orleans  av .  Mid.  15/l6'V 


Date 
19^8 


9-30 
ti 

11 

11 

!! 
II 
II 

9-29 
II 

II 

9-30 

9-28 
11 

9-30 
11 


Unit  of  t 
weight 


Kantar 
99.05  lbs, 


Candy 
78^-  lbs. 


Maund 

82.28  lbs. 
11 

it 

Metric  ton 
220^.6  lbs, 

Sp.  quintal 
101.1+  lbs. 


Arroba 

33.07  lbs. 
it 


Sp .  quintal 
101. k  lbs. 

Pound 


Unit  of 
currency 


Tallari 


Rupee 
tt 


Peso 
Sol 

it 

Cruzeiro 


Peso 
Cent 


Price  in 

foreign 

currency 


Equivalent 
U.S.  cents 
per  pound 


50.50 
48.50 

/o.UU 
(not 

: 

:  42.14 

:  40.47] 

o%Uo 
■  quoted) 

592.00 

050.OO 
(not 

. 

;  22.78 
25.01 
: available' 

72.00 
87.00 
96.00  ; 

26.40 
31.90 
35.20 

3180.00  ; 

42.95 

(not  : 

295.00  ; 

quoted) 
44.86 

I65.OO  : 

175.00  ; 

27.15 
28.79 

189.00  ; 

31.09 

172.00  ; 

2/ 

XXXK  : 

31.18 

Quotations  of  foreign  markets  reported  by  cable.    U.S.  quotations  from 
designated  spot  markets, 
a/    Nominal . 

b/    Prices  omitted  from  last  week's  table:    For  Lima,  in  soles  per  Sp.  quintal 
with  U.S.  cents  per  pound  in  parentheses,  September  21,  1948,  Tanguis, 
Type  5,  206.00  nominal  (31. 32) 5  Pima,  Type  1,  290.00  nominal  (44. 10). 

c/    Official  exchange  rate  temporarily  not  available. 
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COTTON  CONSUMPTION  IN  CANADA'  ''  * ' ■  ■ :  " 

MAINTAINED .  AT  HIGH  LEVEL  \ 

Consumption  of  cotton  in  Canada  amounted  to  361,000  "bales  (500 
pounds  gross  weight)  for  the  season  according  to  Roy  0.  Westley, 

Assistant  Agricultural  Attache  at  Ottawa.    This  is  a  k  percent  increase 
over  the  1946-1+7  season  and  36  percent  above  the  prewar  average.  This 
figure  was  comprised  of  191,000  "bales  United  States  cotton,  120,000 
of  Mexican,  38,000  of  Brazilian,  6,000  of  Egyptian,  and  6,000  of  other 
growths . 

..In  prewar  years  almost  all  of  the  cotton  consumed  in :  Canada  was 
obtained  from  the  United  States.    However,  "because  of  the  favorable 
prices  of  Mexican  and  Brazilian  cotton  in  the  past  year,  imports  from 
those  countries  rose  to  139,000  and  37,000  bales,  respectively,  or 
52  percent  of  the  total  (338,000  bales),  while  those  from  the  United 
States  declined  to  146,000  bales,  or  1+3  percent  of  the  total.  The 
recent  price  changes  in  Mexico,  Brazil,  and  the  United  States  have 
brought  United  States  prices  in  line  or  below  those  of  other  comparable 
growths . 

The  present  low  price  of  American  cotton  in  relation  to  those  of 
competitive  foreign  growths  and  the  sharply  reduced  supply  of  Mexican 
cotton  available  for  export,  indicate  that  imports  of  American  cotton 
into  Canada  may  be  considerably  larger  this  season. 

Canadian  stocks  of  raw  cotton  August  1,  1948  were  32,000  bales-- 
a  28,000  bale  reduction  from  the  110,000-bale  stock  of  the  previous 
year.    This  represents  about  3  months'  supply  at  current  rates  of  con- 
sumption.   However,  stocks  of  American  cotton  are  very  low,  amounting 
to  only  28,000  bales.    It  appears  that  Canada  not  only  may  increase 
consumption  of  American  cotton  this  year  but  must  rebuild  stocks  of  this 
growth  in  order  to  maintain  consumption  at  a  substantially  higher  level. 

BELGIAN  COTTON  CONSUMPTION 
AT  RECORD  LEVEL  LAST  YEAR 

Mill  consumption  of  raw  cotton  in  Belgium  is  reported  at  422,000 
bales  (500  pounds  gross  weight)  for  the  year  ended  July  31,  1948,  is 
8  percent  above  the  estimate  for  the  previous  year  and  about  20  per- 
cent above  the  prewar  average.    Figures  released  recently  by  the  Belgian 
Government  indicate  that  production  of  cotton  yarn  during  the  first  6 
months  of  1948  continued  to  exceed  the  prewar  monthly  average  but 
dropped  sharply  below  that  average  in  July.    This  reflects  growing 
difficulties  on  the  part  of  Belgium's  principal  export  customers  in 
Obtaining  foreign  exchange  to  purchase  Belgian  yarn  and  cloth.  About 
one -third  of  the  cotton  yarn  and  one -half  of  the  cotton  cloth  manufactured 
in  Belgium  is  normally  exported.    Cotton  imports  and  consumption,  for 
this  reason,  depend  very  much  on  the  amount  of  yarn  and  cloth  exported. 
Local  consumption  of  cotton  textiled  during  the  present  season  is  expected 
to  be  about  the  same  as  last  year. 
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However,  due  to  difficulty  in  finding  export  markets  for  cotton 
textiles , the  consumption  of  cotton  in  Belgium  during  the  coming  year 
is  expected  to  "be  10  or  15  percent  "below  that  of  the  past  year. 

Although  imports  and  consumption  of  raw  cotton' have  increased 
steadily  in  Belgium  during  the  past  3  years,  the  proportion  of  United 
States  cotton  used  has  declined.    In  19^-7-^8  Belgian  mills  used 
about  115,000  hales  of  United  States  cotton  or  27  percent  of  total 
consumption.    In  prewar  years  about  k-0  percent  of  the  cotton  consumed 
in  Belgium  was  from  the  United  States.    However,  the  Belgian  cotton 
trade  expects  to  obtain  a  greater  proportion  of  its  cotton  from  the 
United  States  in  the  current  season  than  during  any  season  since  the 
war  because  of  favorable  prices  and  access  to  supplies  of  cotton  under 
the  ECA  program. 
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